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Fact Sheet 3 – Changes to Working for Families 
Summary 

From 1 April 2016 

• Low- to middle-income working families not on a benefit will get up to 
$12.50 a week more from Working for Families, depending on their 
income.  

• Very low-income working families (receiving the Minimum Family Tax 
Credit) will get $24.50 more a week from Working for Families, 
approximately matching the increase in benefit rates. 

What is changing? 

From 1 April 2016, three elements of Working for Families will change: 

1. Increase to the In-Work Tax Credit 

The base rate of the In-Work Tax Credit will increase from $60 to $72.50 a 
week – an increase of $12.50 a week, or around 21 per cent. 

The In-Work Tax Credit can be claimed by working families unless their 
family income before tax is over a certain amount – $89,000 a year, for 
example, for a family with two young children. 

A “working family” for the purposes of Working for Families is a family with 
dependent children that is not receiving a benefit (or Student Allowance) and 
is working either 20 hours a week or more, in the case of a sole parent, or 30 
hours a week or more in total for a couple. 

No changes are being made to the Family Tax Credit, which is paid on the 
same basis to both beneficiary and working families and is the largest single 
part of Working for Families. 

2. Increase in abatement rate 

The abatement rate for Working for Families tax credits will be increased 
from 21.25 cents to 22.5 cents in the dollar. 

Most Working for Families payments start reducing (abating) when a family’s 
income goes past a certain threshold. Payments currently reduce by 21.25 
cents for each dollar earned over $36,350 of gross income. 

Raising the abatement rate to 22.5 cents in the dollar means Working for 
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Families payments will reduce slightly faster, but at the same time the base 
level of these payments is increasing by $12.50 a week. The net result is that 
the additional $12.50 from increasing the In-Work Tax Credit will be targeted 
at lower-income families.  

3. Increase to the Minimum Family Tax Credit 

The Minimum Family Tax Credit will rise by $12 a week. 

The Minimum Family Tax Credit is a separate part of Working for Families 
that is currently paid to around 4,000 very low-income working families on the 
margin between working and going on a benefit. 

It tops up a family’s earnings from work to a specified amount – currently 
$23,036 after tax ($26,735 gross) per year – thereby guaranteeing a 
minimum income for a working family not on a benefit.  This is higher than 
the amount they could earn while on a benefit and working the same number 
of hours. 

The Minimum Family Tax Credit is not affected by the increase in the 
Working for Families abatement rate. 

For very low-income working families, the increase in the Minimum Family Tax 
Credit and the In-Work Tax Credit totals $24.50 a week, approximately 
matching the increase in benefit rates. 

How do these changes affect people’s incomes? 

As a result of these changes to Working for Families: 

• Working families earning less than around $27,000 a year in gross income 
will get the full $12.50 extra a week from the In-Work Tax Credit increase 
plus $12 a week from the Minimum Family Tax Credit increase (if they are 
receiving this payment), to give a total weekly increase of $24.50 

• Other working families earning $36,350 or less a year will get the full $12.50 
extra a week from the In-Work Tax Credit increase 

• Working families earning more than $36,350 will get a progressively smaller 
increase as their incomes get higher – a family earning $45,000, for 
example, will get an increase of $10.42 a week 

• Some families will actually get slightly less from Working for Families, with 
most of these being higher-income families earning more than $88,000 a 
year. 

A more detailed breakdown is shown in Table 1. 

Over the course of a year, the changes to Working for Families are expected to 
benefit an estimated 203,000 working families with 383,000 children. 

Of these, 53,000 families, with 103,000 children, are estimated to be earning 
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