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BRIEFING TO THE INCOMING GOVERNMENT      9

GROWING HIGHER LIVING STANDARDS FOR NEW ZEALANDERS

New Zealand�s inflation performance has improved markedly over the 1990s. During
the 1970s and 1980s, inflation as measured by the Consumer Price Index (CPI) was
amongst the highest and most volatile in the OECD. The 1990s saw both average CPI
inflation and volatility fall below those of  most other countries, contributing to marked
declines in nominal interest rates, and helping both businesses and individuals make
more informed saving and investment decisions. Since the start of  1992, inflation has
averaged 1.8% although, over the last two years, it has averaged closer to 2.6%.

Working well: labour market performance
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Taming inflation: movements in the CPI
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